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Revenues of 467bn yen are 3% higher than the previous year.  At constant 
exchange rates, revenues would have been largely unchanged from the 
previous year.   

 

The operating result has improved compared to last year despite the mixed 
market conditions. 

 

Exceptional costs include two individually significant gains recorded in the 
second quarter, along with the residual impacts of the Group’s restructuring 
program. 

 

Net financial expenses increased, and the Group’s share of joint ventures and 
associates results was affected by exchange losses incurred in our joint 
venture in Russia. 

 

At the foot of the income statement, the profit for the period is positive.  
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The volume story is mixed.  We have seen improvements in some markets, 
notably North America.  However, these have been offset by reductions 
elsewhere, particularly in South America, and also in Architectural Japan 
which was affected by the increase in consumption tax earlier in the year. 

 

Underlying prices in most markets have been stable.  Input costs were 
generally similar to the previous year. 

 

The benefit from cost savings is consistent with our previous expectations.   

 

The others bar is a negative, and this is mainly due to some one-off gains 
recognized during the previous year.  

 



Operating cash flows, whilst negative, have improved in line with the increase 
in trading profits. 

 

Investing cash flows have increased due to a higher level of capital 
expenditure. 

 

We anticipate an improvement in cash flow performance during the fourth 
quarter. 
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Net debt/EBITDA is unchanged from the level at March, with the increased 
net debt being offset by the improved EBITDA.   

 

The income statement ratios at the bottom of the slide continue to benefit 
from improvements in profitability. 

 

I’ll now hand back to Mark who will discuss the performance and outlook for 
each business and region. 
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This slide shows the proportion of sales generated by each of the Group’s 
business segments.   

 

Approximately 39 percent of the Group’s sales are in Europe, 25 percent are 
in Japan, 18 percent are in North America and 18 percent are in the rest of 
the world. 
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Demand in the European architectural market was stable.  Profitability 
remained similar to the previous year. 

 

In Automotive OE, some signs of improvement were seen in Western Europe, 
while conditions in Eastern Europe were more challenging.   

 

Volumes in the Automotive Glass Replacement business fell, with lower 
demand following a relatively mild winter during the previous financial year. 

 



14 

In Architectural, volumes fell as the consumption tax increase and the 
announcement of the “Eco-point” program caused demand to soften.  
The long-term prospects for the Architectural business continue to be positive 
however.     

 

Automotive OE volumes were ahead of the previous year, with robust 
domestic demand, despite the consumption tax increase.  Profitability was 
impacted by increased input costs. 
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Architectural volumes have been strong, benefitting from further 
improvements in domestic and Solar Energy glass demand.  Prices have also 
improved from the previous year.  

 

Automotive OE market volumes continue to increase.  The AGR business has 
benefitted from strong demand following harsh winter weather conditions 
during the previous financial year.   
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In the Architectural business, South East Asia enjoyed improvements in 
domestic demand and increased volumes of Solar Energy glass supplied from 
Vietnam. This was largely offset though by challenging market conditions in 
South America. 

 

Automotive markets in South America remain weak.   
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Revenues in this business were similar to the previous year.   

 

Display glass was impacted by increased competition, although this was offset 
by improved demand in the office printer market.   

 

Glass cord markets were similar to the previous year. 
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Market conditions have been mixed, with improvements in some regions and 
reductions in other.   

 

We have seen strong performances particularly in North America and Solar, as 
market demand increased. 

 

Market conditions in Europe were stable, but still at a low level.  A significant 
market recovery has not yet materialized.  

 

Market conditions in Japan were mixed.  The consumption tax increase earlier 
in the year negatively affected architectural volumes, although automotive 
volumes held up relatively well.  

 

Across each of our markets, our restructuring actions are delivering benefits 
in line with our expectations. 
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Profitability has improved from the previous year and continues to benefit 
from the restructuring actions that we have taken. 

 

Overall market conditions were mixed. We observed signs of improvement in 
certain markets, while others remained at a low level. 

 

We expect our trading profitability to continue to improve through the 
remainder of FY2015. 

 

The full-year forecast remains unchanged.  
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Exceptional costs include two individually significant gains, both of which 
arose during Q2, along with the residual impacts of the Group’s restructuring 
program. 

 

Firstly, concerning the gain on reclassification of investments :  

This is due to the reduction in the Group’s management involvement in the 
Chinese glass company, SYP.  This requires a change in accounting treatment 
as we no longer have significant influence over the operations of SYP, and as 
a consequence we have to reclassify our interest in SYP to a financial 
investment.  Previously we had accounted for SYP under the  equity method.  
The value of NSG’s investment in SYP is now shown at market value resulting 
in a gain of 13.3 bn yen. 

 

Secondly the gain on disposal of non-current assets refers to the sale and 
lease-back of land at Itami City, Japan.   
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